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Development Alert
Directors’ report
For the year ended 31 December 2023

The directors submit their report together with the audited financial statements for year
ended 31 December 2023, which disclose the state of affairs of Development Alert (“the
Organisation”).

PRINCIPAL ACTIVITIES

The principal activity of the organisation is promote access to quality education among
vulnerable communities, provide access to clean and safe water, promote economic
empowerment initiatives and initiate and implement conservation initiatives.
RESULTS

The results during the YEAR are shown in page 6

DIRECTORS

The directors who held office during the period and to the date of this report are shown on
page 1

AUDITOR

The organisation’s auditor, Johannsen Partners Certified Public Accountant of Uganda, were
appointed to carry out the audit of the Organisation for the year ended 31 December 2023
and have expressed their willingness to continue in office in accordance with Section 167(2)
of the Ugandan Companies Act.
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Development Alert
Statement of directors’ responsibilities
For the year ended 31 December 2023

The directors are required to prepare financial statements for each financial year that give a
true and fair view of the state of affairs of the Organisation as at the end of the financial year
and of its surplus or deficit. The directors are also required to ensure that the Organisation
keeps proper accounting records that disclose, with reasonable accuracy, the financial position
of the Organisation. They are also responsible for safeguarding the assets of the Organisation.

The directors accept responsibility for the annual financial statements, which have been
prepared using appropriate accounting policies supported by reasonable estimates, in
conformity with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error, selecting and applying appropriate accounting policies, and making
accounting estimates that are reasonable in the circumstances.

The directors are of the opinion that the financial statements give a true and fair view of the
state of the financial affairs of the Organisation and of its surplus in accordance with
International Financial Reporting Standards. The directors further accept responsibility for
the maintenance of accounting records that may be relied upon in the preparation of financial
statements, as well as designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are free from material
misstatement.

Nothing has come to the attention of the directors to indicate that the Organisation will not
remain a going concern for at least twelve months from the date of this statement.
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF DEVELOPMENT ALERT
Opinion

We have audited the financial statements of Development Alert (the Organisation), which comprise the
statement of financial position as at 31 December 2023, the statement of financial performance,
statement of changes in Equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organisation as at 31 December 2023, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Organisation in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in accordance with the
IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of the Directors for the financial statements

The Directors are responsible for the preparation of financial statements that give a true and fair view
in accordance with International Financial Reporting Standards and for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Organisation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Organisation or to cease operations, or has no realistic alternative but to do so.

The Directors are responsible for overseeing the Organisation’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Principal: John G. Otima P.0O Box 23546 Kampala

Tel: +256-752 559619

E: john@johannsencpa.com
The firm is licensed and regulated by The Institute of Certified Public Accountants of Uganda
Registration No. AF0291
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Certified Public Accountants

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organisation’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Fund’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is CPA John Gard
Otima P0316
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CPA John Gard Otima
Partner




Development Alert
Financial Statements
For the year ended 31 December 2023

Statement of comprehensive income (including income and expenditure)

Income

Expenditure:
Programme expenses
Administrative expenses

Total expenses

Surplus before income tax

Income tax expense

Net surplus for the year
Other comprehensive income

Total comprehensive income

Notes

2023
Ushs

94,601,000

(77,551,950)

(15,954,400)

2022
Ushs

49,950,000

(39,738,000)

(10,212,000)

(93,506,350)

(49,950,000)

1,094,650

1,094,650

1,094,650




Development Alert
Financial Statements
For the year ended 31 December 2023

Statement of financial position

2023 2022
Assets Notes Ushs Ushs
Non-current assets
Property and equipment 7 2,800,000 4,650,000
Current assets
Receivables and prepayments 951,300 -
Cash and bank 2,547,950 554,600
3,499,250 554,600
Total assets 6,299,250 5,204,600
Equity and liabilities
Capital and reserves
Accumulated fund balance 6,299,250 5,204,600
Current liabilities
Payables and accruals - -
Total equity and liabilities 6,299,250 5,204,600

The financial statements on pages 6 to 15 were approved by the Board of Directors on
2024 and signed on its behalf by:
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Dr. Priscilla Nyadol Q‘ r. "

Chairperson Executive Director




Development Alert
Financial Statements
For the year ended 31 December 2023

Statement of changes in equity

Year ended 31 December

At 1 January

Total comprehensive income

At end of year

2023 2022
Ushs Ushs
5,204,600 5,204,600
1,094,650 -
6,299,250 5,204,600




Development Alert
Financial Statements
For the year ended 31 December 2023

Statement of cash flow

Operating activities

Operating surplus

Adjustments for:

Taxation

Depreciation

Operating surplus before working capital changes
Changes in working capital:

Receivables and prepayments
Payables and accruals

Net cash generated from operations

Investing activities
Purchase of property and equipment

Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at start of year

Cash and cash equivalents at end of year

2023 2022
Ushs Ushs
1,094,650 -
1,850,000 1,850,000
(951,300) -
1,993,350 1,850,000
- (6,500,000)

- (6,500,000)
1,993,350 (4,650,000)
554,600 5,204,600
2,547,950 554,600
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Development Alert
Financial Statements
For the year ended 31 December 2023

Notes

a)

b)

General

Development Alert is a nonprofit making entity registered under section 18(3) of the
Companies Act, 2012 as a company limited by guarantee without share capital and its
principal activity is mobilizing resources to Provide a comprehensive and sustainable
reprieve of poverty, community water shortage, biodiversity loss, misfortune, disability,
destitution and hopelessness experienced by individuals, communities and environment

Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these financial
statements are set out below.

Basis of preparation

The financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”). The measurement basis applied is the historical cost
basis, except where otherwise stated in the accounting policies below. The financial
statements are presented in Uganda Shillings.

The preparation of financial statements in conformity with IFRS requires the use of
certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the Organisation’s accounting policies. The areas
involving a higher degree of judgment or complexity, or where assumptions and
estimates are significant to the financial statements, are disclosed in section I below.

Income recognition
Income comprises the fair value of the consideration received or receivable.

The Organisation recognises income when the amount of income can be reliably
measured, it is probable that future economic benefits will flow to the Organisation and
when specific criteria have been met for each of the Organisation’s activities as
described below. The amount of income is not considered to be reliably measurable
until all contingencies relating to it have been resolved.

Donor funds and local contributions are recognised when received. Unutilised donor
funds at year-end are carried forward as income of the subsequent period

Foreign currency translation

Transactions are recorded on initial recognition in Uganda Shillings, being the currency of
the primary economic environment in which the Organisation operates (the functional
currency). Transactions in foreign currencies are converted into Uganda Shillings using
the exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-
end rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the statement of comprehensive income.

10



Development Alert
Financial Statements
For the year ended 31 December 2023

Notes (continued)

2

d)

e)

8)

h)

i)

Summary of significant accounting policies (continued)

Taxation

The Organisation’s income is non-taxable under the Income Tax Act

Leases

Leases in which a significant portion of the risks and rewards of ownership are retained
by the lessor are classified as operating leases. Payments made under operating leases are
charged to the statement of comprehensive income on straight line basis over the period
of the lease.

The cost of acquiring leasehold interest in land is accounted for as operating lease
prepayments and amortised over the duration of the lease.

Intangible assets

Intangible assets acquired separately are reported at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is charged on a
straight-line basis over the estimated useful lives of the assets. The estimated useful
life and amortisation method are reviewed at the end of each annual reporting period,
with the effect of any changes in estimate being accounted for on a prospective basis.

Property and equipment

Cost of property, plant and equipment is expensed in the year of acquisition

Receivables

Receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method less provision for impairment. A provision for
impairment of receivables is established when there is objective evidence that the
Organisation will not be able to collect all the amounts due according to the original
terms of receivables. The amount of the provision is the difference between the carrying
amount and the present value of estimated future cash flows, discounted at the effective
interest rate. The amount of the provision is recognised in the statement of
comprehensive income.

Payables

Payables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.

11



Development Alert
Financial Statements
For the year ended 31 December 2023

Notes (continued)

J)

k)

)]

Components of cash and cash equivalents

For purposes of the cash flow statement, cash and cash equivalents comprise cash in
hand and in operating bank accounts.

Retirement benefit obligations

National Social Security Fund

The Organisation contributes to the National Social Security Fund. This is a statutory
defined contribution scheme registered under the National Social Security Fund Act. The
Organisation contributes 10% of each employee’s gross salary.

Other entitlements

The estimated monetary liability for employees’ accrued annual leave entitlement at the
balance sheet date is recognised as an expense accrual.

Comparatives

Where necessary, comparative figures have been adjusted to conform to the changes in
presentation in the current year.

Financial risk management objectives and policies

The Organisation’s activities expose it to a variety of financial risks: market risk
(including foreign exchange risk, fair value interest rate risk and cash flow interest rate
risk), credit risk and liquidity risk. The Organisation’s overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on its financial performance, but the Organisation does not
hedge any risks

Financial risk management is carried out by the finance department under policies
approved by the Board of Directors.

Market risk

(i) Foreign exchange risk

The Organisation is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the US dollar and Euro. Foreign exchange risk
arises from future commercial transactions, and recognised assets and liabilities.

Currency exposure arising from liabilities denominated in foreign currencies is
managed primarily through the holding of bank balances in the relevant foreign
currencies.

12



Development Alert
Financial Statements
For the year ended 31 December 2023

Notes (continued)

3

Financial risk management objectives and policies (continued)
(ii) Price risk
The Organisation does not hold any financial instruments subject to price risk.
(iii) Cash flow and fair value interest rate risk

The Organisation does not hold any interest bearing financial liabilities subject to
interest rate risk.

Credit risk

Credit risk is managed by the Finance Manager. Credit risk arises from cash at bank
and short term deposits with banks, as well as related party receivables. The
Organisation does not have any significant concentrations of credit risk.

Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash balances. Due to
the nature of the underlying businesses, funding is mainly derived from committed donor
partners.

Management monitors rolling forecasts of the Organisation’s liquidity reserve on the
basis of expected cash flow.
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Development Alert
Financial Statements
For the year ended 31 December 2023

4 Income

Grants
Corporate donations
Individual donations

5 Programme expenses

Community project expenses
Staff costs

Startup toolkits and loans
Scholastic materials

6 Administrative expenses

Rent

Office supplies
Internet

Other
Fundraising
Professional fees
Depreciation

2023 2022
Ushs Ushs
66,500,000 35,150,000
17,005,000 7,400,000
11,096,000 7,400,000
94,601,000 49,950,000
2023 2022
Ushs Ushs
38,371,950 29,600,000
12,000,000 -
17,545,000 2,738,000
9,635,000 7,400,000
77,551,950 39,738,000
2023 2022
Ushs Ushs
3,840,000 3,700,000
2,844,000 1,110,000
3,156,000 2,220,000
1,850,400 1,332,000
1,414,000 -
1,000,000 -
1,850,000 1,850,000
15,954,400 10,212,000
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Development Alert
Financial Statements

For the year ended 31 December 2023

7 Property and equipment
Computers Furniture & Fittings Equipment TOTAL

COST
At 1 January 2023 1,500,000 3,500,000 1,500,000 6,500,000
Additions - - - -
At 31 December 2023 1,500,000 3,500,000 1,500,000 6,500,000
DEPRECIATION
At 1 January 2023 600,000 875,000 375,000 1,850,000
Additions 600,000 875,000 375,000 1,850,000
At 31 December 2023 1,200,000 1,750,000 750,000 3,700,000
NET BOOK VALUE
At 31 December 2023 300,000 1,750,000 750,000 2,800,000
At 1 January 2023 900,000 2,625,000 1,125,000 4,650,000
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